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RANGE Of THE DURBIN-WATSON STATISIICS

Value of D.W

Result

i

(4-d) {D.W{ 4

(4-du) (D.W {(4-dL)

2{ D.W {{4-du)
du {0.w (2
al. (D.N <du

o {p.w{dl

e ject the unll bypothesis,
negative serial correlation-

in prnnnnl._

Result ie indeterminate
Acecept the null hypothesis
Aceept the null hypothesis
Resull is indelerminale

Reject the null hypothesis,
pasitive serial coreelal ion

is present

howree:  KRoboerl 4,

Pitndyck ond Dondel T Rubsindoeld, O, 171

N L

11 .
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5 Percent Significance Points of dl und du

f Thesis Deposit

- Center 0

n K =1 =2 ’ K=23 K= & K =
dL dut L du dL tu Jb du dl du
15 0.95 1.23 0.83 1.40 0.71 1.61 0.59 1.84 0.40 2.09
16 0.40 1,24 0.86 1,40 0.75 1.59 0.64 1.80 0.53 2.03
17 1.0 1.25 0.9 1,40 .79 1.l 0.6 .77 0.4 oo
18 1,03 1.26 0.93 1.40 0,82 1.56 0.72 1.74 0.62 1.93
19 1.06 1,20 .96 1.0 0.6 1.5% 0.76 1.73 0.66 1.90
20 10U 1.20 0.99 1.41 0.0y 1.5 0,79 1.72 (.70 1.407
21 1.10 1.30 1,01 1.41 0.92 1.54 D.63 1.69 1,73 1.04
22 1512 1.3 1.04 1.42 0,95 1.54 (1,06 1.60 0.77 1.02
23 1,14 1.32 1.06 1.42 0.97 1,54 0.89 1.67 0,80 1.00
24 1,16 1.33 1.00 1,43 1,00 1.54 0.9 1,66 0.03 1.79
29 1.18 1,734 1.10 1,43 1.02 1.5 0.9 1.65 0,04 1,77
20 1.1 1.35 1.12 1.44 1,04 1.54 0.96 1.65 0.0u 1.76
27 1.21 1.36 1.13 1.44 1.06 1.54 0,99 1.64 0.9 1.7%
20 1.22 1.37 1.15% 1.49 1.08 1,54 1.01 1.64 0.93 1.740
29 1.24 1,30 1.17 1,45 1,10 1.5 1.03 1.63 Q.96 1.73
30 1.25 1.30 1.10 1.46 1.12 1.54 1.04 1.63 0.98 1.73
31 1,26 1.39 1.20 1,47 1,13 1.0 1.07 1.63 1.00 1.72
52 1.27 1.40 1.2 1.47 1.19 1,55 1,00 1.63 1.2 .| 1.7
33 1.20 1.41 1.22 1.48 1.16 1.55 1.10 1.63 1,04 1.71
3h 1,29 141 1,24 1.4l 117 F.uh V. 1.63 106G 1,70
5 (.30 1,42 1.25 1.40 1.19 1,55 1,13 1.63 1.07 1.70
36 1.31 1.43 1.26 1.49 1.20 1.56 115 Y 1,63 1.09 1.70
31 1,32 1.43 1.27 1.49 1.2 1.5 1.16 1.62 110 1.70
1 1.33 1.44 1.20 1.50 1.23 1.5 1.17 1.62 1,12 1.70
39 1,34 1.44 1.29 1,50 1,24 1.56 1,19 1.63 1.1 1.69
4l 1,54 (i [T [T 1.2% 1.h¢ .24 I, 6.8 1. 1h It

Source:  Roberl 5, Pindyck ond Daniel L. Rubinfeld: op. Cit., P, 556.
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Although the reduction of trad balance deficit is one of the
fundament.al targeta of all economic plang, Uhe ndopled inventmend,
policy didn’t lead to achieve this Largel in any way, as Lhis deficit
continuously risea in increaning rates, and it in atil] very  high

either in nbsolule value, ur compared wilth gross domeslic produclion.
L

5

Ihe st ractural ehanges o the Jdoydnn inn reanamy-which ia con-

- sidered by many economisls as the most important distinguisher belween

growlh and ecomnmic development -were neglignble,

In spite of the gradual reduction of the agricultural sector's

participal ion in groas doment ie pProdut ion, the parlicipal ion of | he

Industrial sector was limited and it rises in smal ) rates, and Lhere

weren't any changen in the ol raclure of thee industry itand M, an il ig

sLill restricted only on consumptional and exploitation industries.
Ao to the incone alraetare, Lhore won o eonlintous rioe in {he
participation of external resources in the formation of nationaj

dispasah]e tncome,

and

which was accompnnied by a reduclion in Lhe port-

icipation of gross domestic production in the formation of national and
disposable income and the invesmen policy didn't lead to redistribution
of income in faver of the poorest people. '
\
No important changes took place, as to the demand structure and
Lo theloreign trad struture.
And the most dangerous and clear negative result of the develop-

ment experience in Jordan is the deepening of external dependancy of the
_Jordanian economy.

In short, it can be said that the experience of investment plann-
ing in Jordan succeeded to some extent in achieving economic growth, but

its results were modest as to the achievement of economic development.,
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The broad, recent concept of development which has been adopted
in Jorden pluene, ae from the first Five-Yegr plan (1976-1980) and the
following plans, includes in addition to the previous three traditional
targets, some new ones, such as reducing the external dependency, satis-

Fying the basic needs of all population, and creating important changes
in the economic structure,

.

The actual achievement of these targets was as follow,despite
the rise in the rate of growth of gross domestic prodution from 3,9%
annually during the period (1973-1975), to 11.4% during the
1976-1980, This rate started declining to reach 0.9% in 1985,

period

This also happenéd in respect of reduction of unemployment

ratio, which decreased during the period (19?3—19?5), until
renched Lhe [yl | tip loyment. ot nte

Jordan

v il alartod recedving  Tomigronl
fabour during the first Five-Year plan 1976-1980.

But since 1981, the unemployment began ta reappear, and its
N
ratio reached 8% in 1984,

S0 Lhe increase in gross domestic praduclion rale of growth, and

the reduction of unemploymenl rate, didn't have the continuity fenture,

as il wos only for limiled period (1976-1980).

And it waa due nt leaal, parlly to exiernn

Factora, mainly  Lhe
economic boom witnessed

by neighbouring countries, due to the rise in
petrolem prices, which consequently lead to increase these countries

nida Lo Jordan and jnerens Thed e dommd on Jorduninn - I nboar, Whicl

in its turn reduced the rate of unemployment in Jordan,

;
Jordan also achieves to a great extent the target of satisfying 3
basic needa for most or ite populntion, onpe

education, health

cinlly in Lthe fields of
» and nutrition, Although there is a s
people still living below the absolute poverty line, Th
Shortage in the supply of housing for the law-

time there is a surplus in the supply of housi
income people

pecific group oﬁf?lgﬁg
. £ oW

ere is also a ji'y i

income people at the same

ng to middle and high

sy this displys that the pattern of investment in this

sector didn't meet the actual demand on housing Ffor all population,

I
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The distribution of investments according to economic sectors
display the small share of the agricultural sector, both in planned
or actuai investments, as it didn't exceed 7.3% of planned investments
in average all through the period (1963-1990), and it didn't exceed
'6.1% of actual investments during the period (1973-1985), despite the

fact that our imports of food-stuff and meat consisted 16.5% of " the
total imports,

The Percentage devoted to the industrial sector from planned
investments during the period (1963-1990) was around 18.6% in average,
While the actual investments in this sector didn't exceed 17% aof the
total investments during the period (1973-1985),

So that the peréentage of actual investments devoted to the

productive sectors - agricultur + industry -~ was less than 25% of total

investmenta, and there is nn exaggerated coneentration on invistment in

the infrastructure and services sectors, especially transport nnd
housing, which receive more than 52% of the total actual investments

during the period (1973-1985).

The incremental capital/out put ratio shows a remarkable increage

- ing Lhe period of Lhe second | ive-Year plan (1981-1985) compored wilh

its previous value during the first Five-Year plan period (1976-1980).

This indecates the existence of idle productive capacity in the

" produclive secobtrs, and excosaive investment devoled Lo Lhe infraslruc-

“ture seetor, in which the value of ICOR s very high.

There is also a gradual rise in the incremental capital/labour
ratio, due to the increasing trend to use high capital
techniology, without

intensive

Eaking Lhe inereasing rotion of unemployment into
aceount,

The concept and targets of development in Jordan were reslricted

Lowards increasing domestic produclion, and reducing uhenployment ratios

and trade balance deficit,
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4

[he: Ubjgecl ol Lhis Lhesis ia Lo evaloale Lhe Jdovdanian expecicnoes

of investment planning.

The First Chapter is an overview to the determinants of ‘swesltment

in developing countries in general, So that it serves as a theorelical

nprend Leood heoe chinplboea,

Il deals with internal -und exlernal resources of capilal Torma-
Lion in developing counkries, and sheds some light on the problems  and
ahstacles 'which hinder the proeess of capital Tormation in Lheae

CeEonoOmies.

[he developing connleics sul'Cer Feom bhe weslawas oo il oenn
Cinmneinl resoureen an oo ceaalb ol Ul wendaoesa of pad jonn | nv it e
Lo Lhe Tow levets of per capila income, and the provailing ol The con-

sumplion pallerns of dodustrial counlries in developing counlreies,

When these counlrics try to impose compulsory savings through
taxiation orinflationary means, They find that the financial goals of
these means contrast to other pelitical, economic, and social targels

of governments.

[ Lhe case of inbernal borrowing, the gooat deelination of in-
dividuals from buying the inlernal debl bonds, Compells the govornmenlt

to sell such bomis to banks, commercial, and indusltrial corporatinng,

Foc e way Che indbernnd debt doenn ' U aelireve b i gunl  in
drawing Lhe surplas purchasing power ol some individunls and chamnel il
lrot consumplive to productive activities, at the same Lime Lhe drawing
of surpluses frome commercial and industrial corporations hinders the
expanding of thier activities throuvgh profit reinvestment and minimizes
the capacity of banks in granting credit facilities to productive

soclors.
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